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CONFIDENTIAL KUALA LUMPUR 0999 

CINCPAC ALSO FOR POLAD 

E.O. 11652: GDS 
TAGS: MASS AFIN MY US 

SUB J : SECTION 514 TEN PERCENT DEPOSIT REQUIREMENT 
REF: STATE 283368, 12/30/74 

1. EMBASSY HAS NOT YET RECEIVED YEAR-END ACCOUNTING OF MALAYSIAN 
PAYMENTS OF SECTION 514 DEPOSITS PER PARAS 4 AND 5 REFTEL. OUR 
RECORDS INDICATE THAT GOM'S LAST PAYMENT WAS MADE ON AUGUST 6, 

1974 OF US$9,700 FOR TRAINING DURING PERIOD JULY 1, 1973 TO 

JUNE 30, 1974. WHEN BILL FOR US$9,700 WAS SENT TO GOM ON 
APRIL 30, 1974 (VIA EMBASSY DIPLOMATIC NOTE NO. 1 12), WE 
INDICATED CONGRESSIONAL INTENTION TO LIFT TEN PERCENT DEPOSIT 
REQUIREMENT. UNDER TERMS OF ORIGINAL EXCHANGE OF NOTES 
(EMBASSY NOTE NO. 66 OF MARCH 8, 1972 AND GOM FOREIGN MINISTRY 
NOTE NO. CU 38/72 OF APRIL 4, 1972), DEPOSIT REQUIREMENT 
COVERS ONLY TRAINING ASSISTANCE PROVIDED UNDER MAP GRANT. 

2. PLEASE ADVISE WHEN EMBASSY MAY EXPECT TO RECEIVE INSTRUC- 
TIONS TO TERMINATE AGREEMENT ON DEPOSIT REQUIREMENT PER REFTEL. WE 
WOULD ALSO APPRECIATE CONFIRMATION THAT GOM ACCOUNT IS CLEAR. 
UNDERHILL 
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